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Financial Editorial (FE) has had a brief but rich history having published 5 issues of 
our very own in-house magazine, Super Markets. FE was conceptualised with the 
intent to facilitate one of Investment & Networking Club’s (INC) mission “To 
promote đnancial literacy” through our magazine publications. It also serves as a 
platform to encourage our members and readers to form their opinions on the 
happenings in the world.

Investment & Networking Club (INC) was founded in 2008 and is a student club 
within the Singapore Institute of Management (SIM). INC seeks to promote đnan-
cial literacy among SIM students and youths in Singapore through sound education 
and experiential learning.

IINC is currently the leading investment-focused student network in SIM that seeks 
to establish and maintain long-term partnerships with đnancial institutions and 
other societies dedicated to advancing đnancial knowledge in Singapore. Together 
with the investment clubs of NUS, NTU, and SMU, INC is part of the Securities In-
vestors Association, Singapore (SIAS) Youth Chapter.
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CASHLESS AROUND THE GLOBE

Much like the space race during the Cold War, we now have the 
cashless race, where countries around the world are racing 
towards becoming cashless. Current forerunners in the cashless 
race include Sweden and China.

RRecognised as the most cashless society in the world presently, 
Sweden has managed to achieve a feat of having only about 1% 
of the value of all transactions made using cash. Beginning with 
public transport, the Swedes rooted out cash payments in public 
transport in 2007 to curb the rising number of bus robberies. 
Since then, Sweden has come a long way as shops have also 
jumped onto the cashless bandwagon, citing quicker 
trtransactions and reduced risk of robberies as main reasons. 
Concurrently, home-grown đntech innovations have also aided 
Sweden in the transition, with some noteworthy companies 
transforming the culture of transactions in the country. Swish is 
a mobile payment system which allows fast and convenient 
transactions using mobile numbers. iZettle, another đntech 
marvel, is a mobile card reading tool that allows credit card 
ttransactions anywhere with an internet connection, enabling 
small retailers to adopt card payments. ăese two payment 
solutions have proved to be a huge hit among its people; more 
than half of Sweden's 10 million population are now using 
Swish, and even the homeless are now able to accept card 
payments easily.

An oĕ-mentioned example of a country on-route to becoming a 
cashless society, China has experienced unprecedented growth 
in the adoption of mobile payments. According to statistics from 
the Payment and Clearing Association of China, the number of 
transactions made through non-banking mobile apps increased 
from 3.7 billion in 2013 to more than 97 billion last year. Mobile 
payments have only recently begun to take off in the last few 
years,years, sparked by WeChat Pay’s unveiling of its Virtual Red 
Envelope service that serves as a more efficient way of giving out 
red envelopes, an age-old tradition in China. Today, WeChat 
Pay and Alipay dominates the mobile payments market, with 
QR payments being the nation’s favourite mode of mobile 
payment. In urbanised provinces such as Shenzhen, cash is 
rapidly becoming obsolete; with street vendors and even beggars 
ppreferring QR payments over cash.





ilson had the privilege of sitting down with banker turned fintech 
entrepreneur, Hari Sivan, as he shares about his fintech start up, 
banking career, and life.W
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“If you aren’t making mistakes you’re not trying hard enough.”
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2017 had the eyes of the world focused on the continuous surge 
of Bitcoin's price, which recently broke the US $15,000 mark. What many 

have failed to realise is the technology on which Bitcoin’s foundation was built upon. 
This article aims to provide a tribute to the oft under-appreciated partner to the bitcoin.

Words Xie Shenglin | Art Arina Rauf
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How blockchain works

Transaction 
request

ăe new block of 
data will be added 
to the exisiting
 chain 

Transaction is being 
broadcast to all parties 
on the network

All parties verify the 
transaction to ensure 
it is valid before it 
can be processed 
using algorithm

Once the transaction is 
being validated, it will 
be processed and the             
transcation history will 
be stored as a block

ăe transaction 
is completed
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Picture this: The coffee maker starts brewing the moment your alarm goes off, lights turn on as you walk through 
the house going about your morning routine. Some unseen computing device responds to your voice commands, 
reading your schedule white you get ready, and your car drives you to work via the least congested route. Or what if 
the wearable device you used in the workplace could tell you when you were most productive and shared that 
information with other tools that you used while working. Come 2018, this vision is now either already possible or 
on the brink of coming into being thanks to the emergence of voice-controlled assistants such as Amazon’s Alexa 
andand Apple’s Siri. Such new innovations are shaping the premise of what individuals are terming the Internet of 

Things (IoT) otherwise called "M2M”— “machine-to-machine” communication.

Words Pallak Jain | Art Candy Tio

15



internet of things

I
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Even with the best idea in the world, it is almost impossible to get a business off the ground without the necessary funds, 
which is why we will be talking about how entrepreneurs can go about planning their financial projections and how to go 

about obtaining the funds required from the investors.

Words Kenneth Ong | Art Candy Tio

Getting the “mula”
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I
Reasons why Start-ups fail

*Disclaimer: Data has been edited
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*An example of  a Crowdfunding platform in Singapore 
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“Everyone has an idea, but it’s really about 
executing the idea and attracting other 
people to help you with the idea.” - Jack 
Dorsey, Entrepreneur, Co-Founder of 

Twitter

((iv) Series C: Series C is when the company has already ma-
tured and the main aim is to upscale the business. At this stage 
you should be able to get investments from hedge funds, invest-
ment banks, private equity đrms, etc. As the company is relative-
ly more mature now in comparison to previous stages, the risk in 
investing in it has been signiđcantly reduced, making it more at-
tractive to investors. ăe later stages of Series C also anticipat
the returning of the monies borrowed from investors.

ăe end or the beginning?

Now that your business is off the ground and doing well, it is 
time to graduate your company from the ‘start-up academy’ and 
decide if you are going to sell your business or go public, opting 
for the Initial Public Offering (IPO). If you have ideas and are 
thinking of making it big, you might want to opt for the IPO as 
it will make fundraising faster and easier. However, if you want 
to end your start-up with no plans for expansion, you can choose 
toto go for the option of letting other companies (usually competi-
tors) acquire your company, gaining a lump sum of money from 
them. All in all, like what bodybuilders always say, “Go big or go 
home.”, which is why I will opt for the IPO route instead of let-
ting other companies acquire my company. What about you? 

ăis is also the stage whereby risk would have decreased (low-
er-risk as compared to Pre-seed, seed and series A) as the compa-
ny will have actual đnancial proof to convince the investors that 
the company is actually making prođt or even just making 
enough revenue to gather additional investment.

(v) Excubators: Excubators are similar to incubators in nature 
but instead of helping the start-ups exclusively in their early 
stages, excubators are designed to support start-ups from begin-
ning till end, or when the company is ready to be independent. 
ăey provide the necessary training needed for you guys to 
learn how to operate a company, etc. On the downside, excuba-
tors are relatively expensive as you will have to pay those organi
sations on top of the equity issued, which may get you some dis-
count. 

Seeding for Expansion Capital

Now that you’re done with your pre-seeding, you should be 
able to get your business off the ground and start producing 
your prototype, possibly getting sales through it. ăe next item 
on your agenda would be the acquisition of funds for expan-
sion. ăe following are the stages to seeding for expansion capi-
tal:

(i) Seed: ăe seed stage is when you add funds to your 
start-up to help it expand. ăis is where entrepreneurs usually 
đnalise their existing products, produce it and even add em-
ployees to the team. However, just like the pre-seeding stage, it 
is a high-risk investment since you just got your business to start 
off and it’s still trying to grow. At this stage, you will be getting 
your funds mostly from incubators and excubators as they are 
tthe ones that invest in start-ups. 

(ii) Series A: Series A aims to mature the business idea and op-
timise sales. ăis is when companies start to push their prod-
ucts out into the market. Since series A is still at the early stage 
of a start-up business, it’s still a high-risk investment, thus rely-
ing on the same few incubators and excubators to invest and 
provide further funding

(iii) Series B: Series B is when further improvements are made, 
focusing on improving the existing product and growing the 
team so as to increase your market share and, in effect, the scale 
of your business. Funds collected at this stage will be mainly 
used on product and business development, advertising, sales, 
etc. 
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melia Ching, the CEO of AgilenLite, is the Financial Industry practice leader on the full spectrum 
of Financial IT solutions. Over a cup of coffee, she shares with us 25 years of experience in 
Singapore’s banking industry and her expertise in rolling out emerging industry-needed programs. 

Amelia also reveals the origins of her brainchild, AgilenLite, and her thoughts on the upcoming technological 
trends set to take the world by storm. 

A
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ăis is especially important now given the pace in which techno-
logical advancements and disruptions are happening. Also, the 
way I run my business is different in the sense that I emphasise 
on having people of right attitude more than just the knowledge, 
because that will enable us, as a company, to go the distance.

PPJ: What are some obstacles you faced and how did you over-
come them to get where you are today?
AC: Time and effort. Being extremely particular about ensuring 
what I give and provide indeed resonates with industry goals 
means that I need to reach out to companies that I feel are ready 
to embrace this change with me. I approached numerous institu-
tions like SIM, and other individuals whom I personally try to 
impart my philosophy to, for them to truly see the value of join-
ing me on this journey. ăe amount of time and effort to achieve 
all this is the key obstacle but through collaboration and part-
nership, I am making great progress.

PJ: Which phase of your career has had the biggest impact on 
your current role as CEO of AgilenLite thus far?
AC: Back in Citi, I had opportunities to assume numerous lead-
ership roles that were global in nature. Global in the sense that 
they were cross-functional and cross-geographical. Internal 
stakeholders and customers to whom we service operate and 
present both locally and overseas. I began to realise that for 
someone to be able to operate in that kind of arena in today’s 
context is very important given the borderless world we are ex-
posed to. To equip someone with that kind of exposure was not 
a simple task. Only by empowering myself, would I be able to do 
the same for others too. ăat is why I felt there was no better way 
than to run my own business, and this is the same mentality that 
I hold even today.
 
PJ: As an IT specialist, what do you think are some of the 
emerging technology trends that young graduates or stu-
dents should be aware of?
AC: A fact that young graduates need to realise is, what needs to 
be automated will be automated. One needs to face up to chang-
es, to be prepared for the time when a machine can take over 
many repeatable functions, perform business predictions; algo-
rithms will be used to prescribe business solutions. As a student, 
and a future graduate, you need to take a deeper look at areas 
that machines cannot overtake. Be adaptive, Ĕexible and recog
nise that change is constant. Do not ever stop learning, and real-
ise that being a ‘specialist’ is no longer the most important thing. 
Embrace technology as a form of utility, and learn to harness it 
to your beneđt so that you can become more 
valuable, not from a specialist role, but 
beyond that.

PJ: What is the business of AgilenLite 
and some of its achievements in 2017?
AC: We advise companies on how they can achieve 
their IT business goals and provide consultations to 
ccompanies looking to harness IT enabled solutions such as 
DevOp practices, Blockchain and Digital Transformation. In 
AgilenLite, we also assist companies on their training requisites, 
thereaĕer creating and delivering the programs that are relevant 
to their needs. Lastly, we develop and put through programmes 
for accreditation for SMU academy, to agencies such as the Insti-
tute of Banking and Finance and Skill Futures Singapore. In 
2017,2017, I have invested most of the time on building a potpourri of 
ecosystem, including identifying competencies required for in-
dividuals to meet industry needs and identifying IT related 
competencies gap between industry needs and workforce. ăis is 
to enable us to equip individuals with the relevant skills to đll 
these gaps. I also focused substantial effort on research relating 
to emerging technology trends, bouncing ideas off with industry 
players and companies to ensure that what we aim to execute, 
does in fact resonate with them. I also try to get like-minded in-
dividuals and professionals on board to ensure that they can join 
me on this journey with a common goal. All in all, 2017 has been 
about laying the foundations for the future.
 
PJ: AgilenLite’s an interesting name! What is the story 
behind it?
AAC: ăroughout my career, I was fortunate to have a front row 
seat as I watched the direction in which digital transformation 
and technology moved. It became crystal clear that for organisa-
tions to embrace such speed and change they would have to stay 
very ‘agile and lite’, thus for me to bring value to the people I ser-
vice, I need to provide something that is agile and lite and that is 
how the company name came about. In everything that I do, be 
it in training, consulting, or looking to provide solutions, this is 
always the focus that I look at.

PJ: How different has it been between being previously an 
employee versus being your own boss now?
AC: Interesting question! I was fortunate to be given a leader-
ship role in Citibank, which meant I had the opportunity to de-
velop and create processing services and centers. Fast forward to 
the present, owning a business means that
I now have the power to use my capabilities to inĔu-
ence others and quickly realise the ideas that I have. 



24

People must stay 
driven, Ĕexible, adaptive 
and engage in lifelong 

learning.



Words Zoeline Chong | Art Arina Rauf
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With robotics and automation fast gaining traction in various industries alongside an increase in funding towards its research and 
development, we see an ever-increasing amount of jobs that are being replaced by automation. In this article, we look at what is 
automation and how it has affected the various industries workforce and how humans and robots can co-exist in harmony.
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“Fear not. Without change there would 
be no butterĔies.”
- Heather Viets
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ian Yong, a 24 year old undergraduate from the Singapore Institute of Management - University of London emerged 
as the FOREXperience 2017 winner despite facing strong competiton from other esteemed universities. He idolises 
one of the most successful investors in the world, Warren Edward Buffett, and one of his career goals is to become a 

business analyst in a multinational firm. 
K
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3. Ian decides to bid for 5000 
shares of this listing. As he 
cannot create or redeem units 
directly from the fund, he con-
tacted one of the participating 
dealers, XYZ Securities.

Why ETFs?

ETFs of indexes are known for their longevity. Dow Jones Indus-
trial Average was đrst published in 1896. Till date, General Elec-
tric (founded by ăomas Edison) is the only company that is still 
followed by the index. 

ăis is because stocks in ETFs are chosen by people and their 
aim is to produce a return that tracks or replicates a speciđc 
index. ăerefore, it is unlikely for ETFs to be severely affected by 
bad news of a company, as the company will already been re-
moved from the index at the đrst signs of going concern prob-
lems etc.  

However, as with all investments, ETFs are not all sunshine and 
rainbows. ăey possess many challenges and risk inherently.

Exchange Traded Funds (ETFs)

EETFs are marketable securities listed and traded on a stock ex-
change. ăese funds carry a basket of assets comprising of specif-
ic stocks, indexes, commodities and bonds which are then 
broken down into shares. Similar to stocks, ETFs follow the op-
erating hours of the stock market and can be bought, sold, or 
transferred through a brokerage đrm. However, unlike shares, 
ownership of these ETFs does not give one a direct claim to any 
of the underlying funds as ownership of these assets is indirect.  

Some of the more popularly traded ETFs in the US market are 
the Standard & Poor's Depositary Receipt (SPDR) S&P 500 
ETF Trust and iShares MSCI Emerging markets ETF. Back on 
home soil, we have the Straits Times Index (STI) ETF and 
Nikko Asset Management (AM) STI ETF, which are more 
commonly traded.

ish to invest but faced with a limited investment capital, lack of time to monitor the markets, or just plain confused 
with all the technical jargons and different products being thrown around. Then this article is perfect for you as we 
will be covering two different products – Exchange Traded Funds (ETFs) and Index Funds.

With Singapore facing an average inflation rate of 2.5% over the past decade, the little interest we earn from placing our money 
in the banks are essentially non-existent and in actual fact being reduced in value. This makes it imperative to find better 
alternatives that beat leaving your money idle in the banks. Firstly, we have Exchange Traded Funds (ETFs).

W

The Rise of Passive Investments.
Ride the Wave!
                                            Words | Art Esther Ong

1. Ian has been hearing about 
ETFs from his colleagues and 
starts to do some research. He 
has been saving and decides to 
use $500 to invest.

2. Ian found out about the new 
Lion-Philip S-REIT ETF which 
has launched its initial public of-
fering at $1 per share.

30

4. XYZ Securities help Ian to 
place his offer for the listing 
and charges him a price for 
the commission and transac-
tion fees.



Did you know 
that I am also 
an Index?

A DLC’s price resets at the start of each trading day, based on the 
closing level of its reference index ETF the day before. If you 
hold the ETF for more than one day, the DLC will not reĔect 
the performance of the underlying reference index ETF as com-
pounding and resets may affect the value of the DLC.
 
No risk, no rewards! ăerefore, do not let these risks deter you 
from investing in ETFs. Read up and understand more on what 
you are buying and đnd out the risks associated in purchasing 
this ETF. ETF trading can be very prođtable!

What is an Index Fund?

IIndex Funds, also known as another form of Mutual Funds, is a 
list of investments consisting all stocks or bonds of an index. It 
does not choose its investments at random but rather, holds all 
the stocks or bonds stipulated in the index fund criteria.

IIndexes are created due to the fact that it is a hassle to track every 
single security on the exchange. ăus, a sample is extracted to 
represent the market as a whole, and this sample is called an 
index.

ăis helps investors to track the performance and summarise the 
movements of a speciđc class or combination.

Figure: Examples of Index Funds

WWhy Index Funds?

Index Funds hold every stock in an index; therefore, the funds 
intend to be relatively constant. ăis avoids the risks that come 
with selecting individual stocks. 

Fund managers of an Index Fund simply replicate the perfor-
mance of an index. As such they do not need the services of re-
search analysts etc. when picking stocks.

Lower trading activity and passive nature of Index Funds lowers 
management fee and expenses, thus its affordability.
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SINKING OF

SINGAPORE’S
MARITIME
DOMINANCE

Words | Art Angga Wijaya
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In Indonesia, the government has rolled out incentives for ship-
ping companies that operate in and move their transit contain-
ers to the newly built Jakarta International Container Termi-
nal.  Coupled with the existing cheap labour and maintenance 
costs, it will certainly draw shipping volumes away from the 
Singapore Port.

ăe Maritime Silk Road of the 21st Century 
ăe concept of a “Silk Road” was popularised in the 19th cen-
tury as an ancient network of trade and cultural interactions 
between regions of the Asian continent to the Mediterranean 
Sea. Today, more countries are considering the possibility of yet 
another Silk Road. A replica of the Chinese Silk Road, the new 
maritime silk road across ăailand is known as the Kra Canal.

ăe canal is proposed to connect the Gulf of ăailand to the 
Andaman Sea across southern ăailand, allowing ships to 
bypass Singapore and Peninsular Malaysia, cutting up to 72 
hours of sailing time or 1,200km in distance.

Melting Ice Caps
WWorldwide trade patterns would no doubt be altered by the 
harsh realities of global warming. ăe impact of climate change 
on the Arctic ice caps may open new sea routes up north be-
tween Europe and North-East Asia. ăis would reduce Singa-
pore’s competitiveness as a global shipping hub.  Currently, 
there exists the Russian Northern Sea Route, which runs across 
the top of Siberia, and provides the most efficient route from 
Europe to North Asia. Currently, 6.5 million tonnes cargo are 
shipped every year via the Northern Route, and this amount is 
expected to double in the near future.

M
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As promising as the ECRL sounds, the likelihood of the 
Malaysian project taking off is low due to the high costs 
associated with using an intermodal transport system. In order 
to utilise an intermodal transport system, shipping operators 
would need to offload the cargo from their vessel at Kuantan 
Port, transport said cargo by rail, 300km across the country to 
Carey Island Port before reloading the cargo back again. ăe 
titime saved from transporting the cargo simply does not justify 
the additional costs associated with this method of shipping.

As for the Kra Canal, the possibility of the entire project is still 
in question as recent news reports indicate both the Chinese 
and Thai government denying any official agreement with 
regard to the project ever taking place. This contradicts earlier 
news of a Memorandum of Understanding (MOU) being 
signed by the China-Thailand Kra Infrastructure Investment 
and Development company and Asia Union Group in 
Guangzhou to adGuangzhou to advance the Kra Canal project.

Hardware aside, strategic location has always been Singapore's 
competitive advantage, and will likely remain so for the 
immediate foreseeable future. However, it remains crucial for 
Singapore to strengthen its maritime infrastructure; through 
advancements and implementation of technology, coupled 
with unparalleled service to stay ahead of the competition.
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W
Weather derivatives, a rather recent addition 
to the umbrella of financial tools available
today, has been gaining popularity and 
interest amongst investors, reinsurers 
and speculators. In this article, we 
look at the two sectors that have 
been been greatly influenced by the 
addition – agriculture 
and utility.

Words | Art Arina Rauf
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With the strengthening of the nexus between đnance and tech-
nology, weather traders can also enjoy additional convenience of 
online trading through platforms like San Francisco’s Weather-
Bill.com.

ăe introduction of weather derivatives in today’s markets no 
doubt underscores the important role that weather plays in the 
everyday life.  Prices of end products derived from agricultural 
and power sectors such as wheat and electricity largely depend 
on how successfully such companies can hedge against risks. 
Poor hedging strategies, or a lack thereof, could translate to 
higher prices of goods and services, hurting both producers and 
coconsumers. Besides prices, weather also affects the demand for 
goods and services. According to the British Met Office, UK's 
national weather service, daily beer consumption increases by as 
much as 10% when the temperature rises by 3°C. Such statistics 
show that although the beer market may seem unrelated to 
weather, it serves as a prime example of the far-reaching effects 
that weather has on other markets. Mother nature’s inĔuence 
shoshould never be underestimated, and it would be foolish for 
anyone to relegate trading and beneđting from weather deriva-
tives as merely a rainbow chase. 






